
Crafting a state bud-
get is the most con-
sequential responsi-
bility entrusted to the 
Kentucky General 
Assembly. The doc-
ument reflects the 
Commonwealth’s pri-
orities and values, as 
well as providing a 

vision for the future. 
Every two years, law-
makers pass a spend-
ing plan that balances 
the competing needs 
of education, public 
safety, infrastructure, 
health care, and count-
less other services that 
touch the lives of every 
Kentuckian. 

  This responsibility 
is also a constitutional 
duty as the Kentucky 
Constitution gives only 
the General Assembly 
the authority to raise 
revenue through taxa-
tion and to determine 

how those funds are 
allocated.

  The House’s 
approach to the budget 
is guided by a philos-
ophy of stewardship. 
We are committed to 
ensuring that taxpay-
er dollars are spent 
wisely, responsibly, 

and with accountabil-
ity. Members strive to 
balance fiscal disci-
pline with the need to 
invest in programs that 
strengthen communi-
ties and provide oppor-
tunities for growth. 
That often means mak-
ing difficult choices - 
funding what is essen-
tial, scrutinizing what 
is wasteful, and ensur-
ing that Kentucky lives 
within its means while 
preparing for tomor-
row’s challenges.

  While the entire 
legislature will vote on 

the final spending plan, 
the document itself gets 
its start in the House 
Appropriations and 
Revenue Committee, 
which meets through-
out the interim with 
its Senate counter-
parts to monitor cur-
rent funding and con-
sider future appropri-
ations. The August 
meeting of the Interim 
Joint Committee on 
Appropriations and 
Revenue is particular-
ly important because it 
is when members tra-
ditionally receive the 
year end report from 
the fiscal year that ends 
on June 30. At the pan-
el’s August 20 meet-
ing, members heard 
from the state budget 
director and legisla-
tive staff. According 
to their testimony, 
the Commonwealth 
ended fiscal year 2025 
remarkably close to 
our budget estimates 
and with a surplus that 
boosted the state’s sav-
ings.

 The year-end report 
shows that overall rev-
enues totaled approx-
imately $15.7 billion, 
which included approx-
imately $131 million 
more than was neces-
sary to implement all 
budget allocations. The 
legislature requires 
surplus funds to be 
placed in the budget 
reserve trust fund so 
that they may be used 
responsibly to benefit 
Kentuckians.  We have 
made significant prog-
ress in strengthening its 
Budget Reserve Trust 
Fund, which used to be 
called the “rainy day 
fund” and is essential-
ly state government’s 
savings account. Just 
a few years ago, the 
account was almost 
entirely empty, leav-
ing the state vulnera-
ble to economic down-
turns or unexpected 
emergencies. Through 
responsible budgeting, 
record revenues, and 
disciplined spending, 
lawmakers have built 
the fund to historically 
high levels. While there 
are some, the governor 
included, who want to 
see us raid this fund 
to create new pro-
grams and make state 
government bigger, 

this growth provides 
a critical protection 
for existing services 
like education, pub-
lic safety, and health 
care during uncertain 
times. It also improves 
Kentucky’s finan-
cial stability, boosts 
its credit outlook, and 
helps safeguard taxpay-
ers from sudden fiscal 
crises. In addition, we 
are able to take some 
of those funds and 
invest in our commu-
nities and people in 
meaningful ways. For 
example, last year we 
allocated $2.7 billion in 
one-time funds. Those 
investments included 
millions for water utili-
ties, the Rural Housing 
Trust Fund, and local 
infrastructure and eco-
nomic development 

projects.
  A strong savings 

account allows us to 
cut the state’s individ-

ual income tax in our 
effort to eliminate it 
entirely and leave more 
money in paychecks.
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